Public Funds Investment Act

30 ILCS 235/2.5)

Sec. 2.5. Investment policy.

(a) Investment of public funds by a public agency shall be
governed by a written investment policy adopted by the public
agency. The level of detail and complexity of the investment
policy shall be appropriate to the nature of the funds, the
purpose for the funds, and the amount of the public funds
within the investment portfolio. The policy shall address
safety of principal, ligquidity of funds, and return on
investment and shall require that the investment portfolio be
structured in such manner as to provide sufficient liquidity
to pay obligations as they come due. In addition, the
investment policy shall include or address the following:

(1) a listing of authorized investments;

(2) a rule, such as the "prudent person rule",

establishing the standard of care that must be maintained by
the persons investing the public funds;

(3) investment guidelines that are appropriate to the

nature of the funds, the purpose for the funds, and the amount
of the public funds within the investment portfolio;

(4) a policy regarding diversification of the

investment portfolio that is appropriate to the nature of the
funds, the purpose for the funds, and the amount of the public
funds within the investment portfolio;

(5) guidelines regarding collateral requirements, if

any, for the deposit of public funds in a financial
institution made pursuant to this Act, and, if applicable,
guidelines for contractual arrangements for the custody and
safekeeping of that collateral;

(6) a policy regarding the establishment of a system

of internal controls and written operational procedures
designed to prevent losses of funds that might arise from
fraud, employee error, misrepresentation by third parties, or
imprudent actions by employees of the entity;

(7) identification of the chief investment officer

who is responsible for establishing the internal controls and
written procedures for the operation of the investment
program;

(8) performance measures that are appropriate to the

nature of the funds, the purpose for the funds, and the amount
of the public funds within the investment portfolio;

(9) a policy regarding appropriate periodic review of

the investment portfolio, its effectiveness in meeting the
public agency's needs for safety, liquidity, rate of return,
and diversification, and its general performance;

(10) a policy establishing at least quarterly written

reports of investment activities by the public agency's chief
financial officer for submission to the governing body and
chief executive officer of the public agency. The reports
shall include information regarding securities in the
portfolio by class or type, book value, income earned, and
market value as of the report date;

(11) a policy regarding the selection of investment

advisors, money managers, and financial institutions; and



(12) a policy regarding ethics and conflicts of

interest.

(b) For purposes of the State or a county, the investment
policy shall be adopted by the elected treasurer and presented
to the chief executive officer and the governing body. For
purposes of any other public agency, the investment policy
shall be adopted by the governing body of the public agency.
(c) The investment policy shall be made available to the
public at the main administrative office of the public agency.
(d) The written investment policy required under this Section
shall be developed and implemented by January 1, 2000.
(Source: P.A. 90-688, eff. 7-31-98.)

Counties Code

(55 ILCS 5/3-11006) (from Ch. 34, par. 3-11006)

Sec. 3-11006. Investment of county moneys; release of private funds in
custody of county treasurer.

(a) All county moneys shall be invested in one or more of the following: (1)
interest-bearing savings accounts, interest-bearing certificates of deposit
or interest-bearing time deposits constituting direct obligations of any bank
as shall have been selected and designated under the terms of this Division
and as shall have complied with the requirements thereof; (2) shares or other
forms of securities legally issuable by savings and loan associations
incorporated under the laws of this State or any other state or under the
laws of the United States, provided such shares or securities are insured by
the Federal Savings and Loan Insurance Corporation; (3) bonds, notes,
certificates of indebtedness, treasury bills or other securities now or
hereafter issued, which are guaranteed by the full faith and credit of the
United States of America as to principal and interest; (4) short term
discount obligations of the Federal National Mortgage Association; and (5)
dividend-bearing share accounts, share certificate accounts, or class of
share accounts of a credit union chartered under the laws of this State or
the laws of the United States, provided the accounts of that credit union are
insured by applicable law and the credit union's principal office is located
within the State of Illinois. The expressed judgment of the county treasurer
as to the time when any county moneys will be required for expenditure or be
redeemable is final and conclusive. Privately owned funds held in the custody
of a county treasurer must be released to the appropriate party at the
earliest reasonable time, but in no case exceeding 31 days, after the private
party becomes entitled to the receipt of them.

(b) In addition to any other investments or deposits authorized under this
Code, all counties are authorized to invest county moneys in accordance with
the Public Funds Investment Act.

(Source: P.A. 97-129, eff. 7-14-11.)



